Finance Bank Evaluation
With the economy the way it has been lately, there is currently no company that is immune to the effects the economy has on productivity and sales. Based on the calculations attached it is clear to see, slowly all the banks in my analysis are going downhill fast; with the average of them in the negative figures by 2008. Immediate action must be taken in order to help restore profitability and investors confidence. Attached are vertical and horizontal tables and ratios used to help me evaluate the bank; plus graphs to visualize the trends. 
In 2008 Connecticut community bank experienced an ROE of a negative 14%, which indicates, out of the equity capitol, 14% resulted in a loss of income. To break down ROE even further and help determine the cause of a diminishing ROE, we can examine profit margin, asset yield and leverage. Based on my calculations, profit margin dropped down to 10% from the previous years, indicating lower profits. The company can experience higher profit margin if they are able to reduce staff and administration expense, lower interest expense and anticipate less on provision for loan losses, meaning anticipating less defaults on loans, by closely examining credit standards. On the other hand the company can experience higher profit margin if they are able to generate more revenue by selling more loans. As far as asset yield, if this bank were able to maintain the difference between interest income and interest expense constant, while variable interest rates are fluctuating, they should see a high asset yield. Because this bank experienced retreating difference in interest margin, their asset yield is lower than the previous years, and even lower than its main competitors. As far as leverage, the bank has a leverage ratio of 11X’s, which appears to be within the same ballpark figure as the main competing banks; which their average is also at 11X’s, but it puts my bank at a greater financial risk, because it is much smaller. In the banking industry, ROA is usually low because banks mainly rely on deposits as sources of cash; my banks ROA, in 2008 is its lowest with at a negative 1.29%, which is extremely low, in comparison to the main competitors.


The next set of ratios is a measure of how profitable a bank maintains itself during fluctuations of interest rates.  First is the NIM as a percentage of total assets, which indicate 3% of total interest income, derived from total assets; which is within the range of the other competitors and relatively low seeing as that a small percentage of income is derived from assets. The bank can increase its interest income by issuing more loans. On the other hand I’ve calculated NNIM, as an indicator of how much noninterest income is derived from total assets and resulted in a negative 3%, which is common among industry.

In order to help determine how efficient the bank is when it comes to pre-tax income, based on my calculation the bank resulted in a negative 12% in 2008, because they earned a negative 5.5 million dollars, it was obvious to conclude a -12% tax efficiency. Cost efficiency is relatively low compared to the industry average, I’ve calculated a 7% cost efficiency ratio, which has dropped 20% from 2007. Finally, my bank experienced an asset efficiency ratio of 2%, which is within the range of the industry average.

To put this report in final terms, I find based on the profit margin, Connecticut Community Bank is a smaller bank per capital than the industry of 58 banks in Connecticut and its closest competitors.










Leverage
My Bank	11.223909963796631	8.782573647955445	9.3856154612258074	9.9730557446018686	Custom Peer Group	8.3056250848904671	6.9781384345654107	8.2457905011743886	8.6839303893355559	Group	12.641824614299781	11.297664873529163	11.345237787708921	11.771094279567359	NIM 2
My Bank	3.6858314406045284E-2	5.0016998747613658E-2	5.598637690150475E-2	4.689339668342387E-2	Custom Peer Group	3.401017303909757E-2	3.4359269598021352E-2	3.5393843002492001E-2	3.5821262268216261E-2	Group	4.0826875526353119E-2	4.1963752286530862E-2	4.1814741480589536E-2	4.166677826374586E-2	Cost EFF
My Bank	6.6578092707410691E-2	0.26719260912440967	0.37816319285967853	0.38512315873112885	Custom Peer Group	0.1397024342413779	0.30831070535160693	0.35660911538104534	0.36178256132002057	Group	0.35038707505890282	0.38612733228884788	0.42109445085223635	0.4491411969122967	Asset Eff
My Bank	1.5833280742719707E-2	5.3587768849727858E-2	5.6552475730243641E-2	5.0749250129501947E-2	Custom Peer Group	3.6533371335390745E-2	4.0243676835642908E-2	3.9852509093330449E-2	4.151001219389492E-2	Group	4.0000846293810122E-2	4.527856539413181E-2	4.4417450029657177E-2	4.3949124322429617E-2	ROE
My Bank	-0.14462983367437959	7.7312032830133409E-2	0.12066969933514575	0.1189135680257378	Custom Peer Group	3.2080511735904957E-3	5.70045872661335E-2	7.2918890888570315E-2	Group	8.4264403729955153E-2	0.13256669621498218	0.14153599752008475	0.15372373345907875	NIM 1
My Bank	3.4099753875928222E-2	4.7874929423904374E-2	5.0727734201356539E-2	4.5339636277912716E-2	Custom Peer Group	3.0444476112825618E-2	3.122195500755038E-2	3.2023875252361313E-2	3.2565361030674894E-2	Group	3.7903384021203516E-2	3.9106853802879281E-2	3.9021097007984104E-2	3.8950438777681805E-2	Tax EFF
My Bank	-12.223946784922395	0.61480186480186483	0.60118009923561755	0.61006189493731167	Custom Peer Group	7.5678974671956056E-2	0.65839112343966721	0.62224246762543123	0.69389636732435922	Group	0.47557293810896123	0.67115455551457059	0.666991295879238	0.6615930999492643	Profit Margin
My Bank	9.8021848243283194E-2	0.16427051435096277	0.2273441858106395	0.23494896399975551	Custom Peer Group	8.7415270494948183E-2	0.20536229714994336	0.24097280237631116	0.24330094064800195	Group	0.24409770639996156	0.25886625836775395	0.28486479559143923	0.30332982026376515	ROA
My Bank	-1.2885869018986383E-2	8.8028903518652998E-3	1.285687655046819E-2	1.1923483741690942E-2	Custom Peer Group	3.8625041954115636E-4	8.1690249915031491E-3	8.8431655980327172E-3	1.0420657067243653E-2	Group	6.6655254522863397E-3	1.1733990846691758E-2	1.2475366331538722E-2	1.3059425896020332E-2	Asset Yield
My Bank	1.5833280742719707E-2	5.3587768849727858E-2	5.6552475730243641E-2	5.0749250129501947E-2	Custom Peer Group	3.6533371335390745E-2	4.0243676835642908E-2	3.9852509093330449E-2	4.151001219389492E-2	Group	4.0000846293810122E-2	4.527856539413181E-2	4.4417450029657177E-2	4.3949124322429617E-2	